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Important information
The information and opinions expressed and contained in this document are proprietary to 
Worthstone Limited and are not intended to represent investment advice or a recommendation 
to buy or sell any product.

This document is for the information of professional financial advisers only and should not be 
used as part of the advice process or in any other way with any retail investors. It is provided for 
information purposes only.
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Introduction

Worthstone has pleasure in releasing its second UK Retail Impact Investing Review. The review is 
the result of the ongoing collaboration between Worthstone and 3D Investing (see appendix for 
more details) which brings together market leading expertise in the UK social and impact investing 
sector for the benefit of Worthstone partners and subscribers.

The review provides an overview of the impact investment industry as well as insight into specific 
sectors. Impact investing has been gaining momentum in the UK and overseas for the last 
few years. It introduces a third dimension into investment analysis – assessing the societal and 
environmental impact of an investment alongside analysing risk and return. There is an impact 
dimension to every investment decision we (or our clients) make but traditionally we haven’t been 
able to quantify or understand what this means for mainstream investments. Impact investing 
allocates investment capital into companies or funds that seek to generate a positive impact– as 
well as positive financial returns and an appropriate risk profile.

In our last review we announced the widening of our focus. Instead of concentrating purely upon 
social investing we were expanding to include impact investing, having sensed the importance of 
providing greater choice in constructing diversified investment portfolios with a positive impact 
focus. This we deemed a crucial step towards bringing impact awareness to the mainstream 
and bringing the impact dimension into every investment conversation. This review goes on 
to introduce the Worthstone Impact Portal, which helps advisers to scope, screen and rank 
investments within the impact universe, thereby enabling them to demonstrate how they have 
applied their process to reach a recommendation that meets a client’s objectives.

This review illustrates several developments:

• There is now a sizeable universe of funds available to UK retail investors across asset classes 
and impact categories

• Impact focus can vary across funds which are often marketed under similar banners – thorough 
research and product due diligence is required

• Investors can hold diversified multi asset portfolios, which achieve competitive financial returns 
and positive impact without the need to trade-off between the two.

We believe this proposition is compelling to many UK retail investors and is therefore likely to lead 
to growth in this sector. 

In autumn 2017, Worthstone was commissioned by the Government Inclusive Economy 
Unit to seek the views of the financial adviser and wealth manager community across 
the UK. This was conducted in partnership with CISI. Of 243 respondents, just over half 
(51%) had as a top choice that clients interested in impact investing “expressed a desire 
to actively invest in companies which are socially or environmentally good”. 55% said 
the main motivator was “to avoid socially irresponsible or harmful funds”. Interestingly, 
70% of these respondents also chose another option, indicating the variety of customer 
motivations that are observed. 48% said the client wanted “to build an investment fund 
which mirrors their ethical or moral values”.  (See Figure 1 below)
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What is the impact universe?

We believe this exciting development has the potential to change the investment landscape for 
the benefit of investors and society and we look forward to working with you on this journey.

Delivering competitive financial returns

Financial-only Responsible Sustainable Impact Impact only

Mitigating Environmental, Social and Governance risks

Focusing on measurable high-impact solutions 

Competitive financial returns

Below market financial returns

Limited or 
no regard for 
environmental, 
social or 
governance 
practices

Mitigate risky 
environmental, 
social and 
governance 
practices in order 
to protect value

Adopt 
progressive 
environmental, 
social and 
governance 
practices that 
may enhance 
value 

Address societal 
challenges 
that generate 
competitive 
financial returns 
for investors

Address societal 
challenge(s) 
which may 
generate a 
below market 
financial return 
for investors

Address societal 
challenges that 
require a below 
market financial 
return for 
investors

Address societal 
challenge(s) that 
cannot generate 
a financial return 
for investors

Pursuing Environmental, Social and Governance opportunities*

* This integration of sustainable practices across an organisation’s core business may also be termed Corporate Social Responsibility (CSR), 
although many organisations have a separate (often philanthropic) CSR ‘carve-out’ that is distinct from their approach to sustainability

The following graphic presents the various impact categories on a continuum ranging between 
“financial only” and “impact only”. It is designed to assist advisers in categorising investments and is 
also a useful reference point to support recommendations to clients. 

Figure 1. Client motivations behind impact investing

UK retail impact investing review  |  June 2018

They have expressed a desire to 
actively invest in companies who 
are socially or environmentally good.

They have expressed a want to 
avoid socially irresponsible or 
harmful funds.
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They wanted to generate positive 
change by investing to support a 
specific cause.
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UK retail impact investment funds update

Table 1. A growing universe

The table below shows this growth has arisen due to an overall increase in both the number of 
funds and the total amount of AUM.

To qualify for evaluation under our assessment a fund must:

1. Incorporate some form of sustainable/ethical mandate

2. Be registered for sale in the UK (OEICs, unit trusts, investment companies or SICAVs but not 
including Life and Pensions and offshore funds)

3. Be available to retail investors.

Since the last review in June 2017, the universe has now broken through £100bn assets under 
management (AUM).

  2017   2018   Overall % change

  Total number of funds   201   218   +8.5% *

  AUM   £87bn   £105bn   +20.7% 

* 25 new funds added, 8 funds closed, removed for regulatory reasons or wound down and 
therefore removed from universe

As we can see from Figure 2, overall, 

• Most remain invested in equity

• A significant number are invested in fixed interest, property, infrastructure and mixed assets.

Property and infrastructure funds continue to represent a relatively small minority of the total 
number of funds in the impact universe, whilst constituting a much bigger proportion of assets 
under management as can be seen in Figure 2. This is due to the fact that the infrastructure and 
real estate funds are larger than the average equity or bond fund so the AUM is large for a smaller 
number of funds.

£105 Billion AUM
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Figure 2. Fund distribution by asset class (total number of funds + AUM £Billion)

Figure 3. Fund distribution by approach (total number of funds + AUM £Billion)

Similarly, when looking at the overall approach taken by funds, there is a major difference 
depending on whether one looks at numbers of funds or AUM (Figure 3). Judged by number of 
funds, there is a fairly even spread of approaches (as described below):

Exclusion – Avoiding companies on the basis of pre-determined ethical criteria

ESG Leaders – Consideration of Environmental, Social and Governance (ESG) in 
assessing companies

Thematic – Focus on investment in environmental or social themes

Mixed – Mix of the above approaches (i.e. Exclusion, ESG Leaders and Thematic)

If one looks at AUM, thematic approaches dominate, reflecting the growth in specialist 
infrastructure and real estate trusts as well as thematic equity funds.

Equity

Property

Infrastructure

Fixed Interest

Mixed Interest

Alternatives

Thematic

ESG Screening

Mixed

Exclusion

140

85

74

3920

£40.83 billion AUM

£67.65 billion AUM

£19.77 billion AUM

£7.53 billion AUM

£6.41 billion AUM

£5.88 billion AUM

£4.76 billion AUM
£0.95 billion AUM

£31.98 billion AUM

£23.68 billion AUM

17

17

22
193
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New funds
It is interesting to note that more leading fund managers are launching solutions with an intentional 
focus to deliver defined and measurable social impact. There have been several new impact 
funds launched over the course of 2017, including Standard Life Global Equity Impact, Wellington 
Global Impact, Baillie Gifford Positive Change and Hermes Impact Opportunities Equity funds. All 
have been allocated a high 3D star rating and have a clear focus on meeting the United Nations’ 
Sustainable Development Goals (SDGs). 

ETF
iShares launched an ETF based on a global social responsibility investing (SRI) index. However, 
as with the majority of SRI/ESG indices, advisers and their investors may wish to consider the 
significant exposure to stocks with high levels of ethical controversy. 

Fixed Interest
Recently there have also been some notable additions in the fixed interest sector. EdenTree 
have a short-dated bond fund with an ethical overlay and M&G, notably, launched a high 
yield bond fund incorporating their ESG management. M&G were joined by Candriam in 
launching a high yield bond fund, although this carries a currency risk for UK investors. All 
of these funds are managed with ESG in mind rather than seeking to deliver a direct social 
impact, but they do extend the diversity of the range of funds available.

Equity
One of the most interesting new funds is Standard Life UK Equity Impact – Employment 
Opportunities Fund. This fund is a collaboration with Big Issue Invest to focus on job creation 
and good employment. Despite a lack of formal ethical policies, the fund is exposed to few 
controversies and has a high level of transparency, albeit with only modest exposure to direct 
solutions to other social and environmental challenges.

Removed funds
Eight funds have been removed from our impact universe: Royal London UK Equity Ethical, Halifax 
Ethical, VAM Accessible Clean Energy and Mirova Global Energy Transition Equity funds have been 
closed. A further three funds are no longer available for UK investors due to regulatory documents 
not being available and the very small India Infrastructure Company fund is being wound down.

Other changes
Finally, Janus Henderson Investors announced the renaming of their ‘Janus’ and ‘Henderson’ funds 
to ‘Janus Henderson’ in order to better align the product names following the merger of Janus 
Capital and Henderson Global Investors in May 2017.  Global Care Income Fund is now known as 
Janus Henderson Investors UK Responsible Income Fund and Global Care Growth Fund is now 
Janus Henderson Global Sustainable Equity Fund.



3D star ratings

Given the increasing complexity and extent 
of the ethical/sustainable investment market, 
Worthstone has partnered with 3D Investing 
which has developed the award winning “3D 
Star Ratings”. The star ratings are intended to 
facilitate an intuitive and consistent process to 
identify a shortlist of funds that make a positive 
social impact, avoid ethical controversies and 
deliver consistent risk adjusted financial returns. 
This collaborative approach is being further 
underpinned by the Worthstone Investment 
Committee, whose role will be to monitor the 
integrity and consistency of the review process. 

Partner firm subscribers to the Worthstone 
Impact Portal can access standardised fund 
profiles providing decision-useful information 
on highly rated funds. 
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“I wanted to share with you 

that yesterday [during] a 

client meeting where we used 

the Worthstone Impact Profile 

of a fund and it was a huge 

success and [a] great tool in 

discussing and presenting the 

fund to the client!”
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In summary, the star ratings mean the following:

The fund is a real pioneer in the industry. It has delivered financial returns in line 
with expectations, excellent levels of transparency, a high social impact and is not 
exposed to ethically controversial companies. 

The fund carries a high level of conviction for the same reasons as five star 
funds, but with a relative weakness in impact, transparency, or sustainability 
management.

The fund is positively rated where the advantages outweigh the disadvantages. 

The fund may be worth considering, but there are significant weaknesses in terms 
of financial track record, social impact or exposure to ethical controversy.

The fund is negatively rated because of major concerns over its financial track 
record or stock selection that fundamentally undermine confidence in the fund.

For more information on the star ratings visit www.worthstone.co.uk/impact-portal/



As you can see in Figure 4 below, the 3D approach continues to highlight the disparity between 
the funds across the impact universe with half of all funds being rated two stars or less. However, 
funds rated three stars or above contain positive attributes that outweigh the negatives. These 
include infrastructure and specialist real estate funds, which tend to have a relatively high rating 
by virtue of their focus on assets with a positive social impact. Funds that close, and are therefore 
removed from this universe, tend to have a low rating. It is encouraging that this means, over time, 
the overall number of funds achieving a three-star rating or above is likely to increase.

Unrated
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56
50

55

106

Figure 4. Star rating distribution (total number of funds)
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2.35
Average star rating  

for non-infrastructure  
funds

2.5
Average 3D star rating  

of the current  
impact universe overall

3.5
Average star rating  
for infrastructure  

funds

Given that the ratings are designed to be demanding, it should be noted that a three-star rating, 
although “mid-table” in the ratings table above, is far from ‘average’. A five-star rating is reserved for 
sector leading funds and is an aspirational standard. 
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Performance review
Although, as with the wider market, there is an inevitable variance in financial performance. 
Generally, financial performance results below show that funds can deliver impact as well as higher 
than benchmark financial returns.

Funds are analysed within their respective sectors (the three most commonly used being termed 
Global Equity, UK All Companies and Sterling Corporate Bonds) over discrete annual periods, to 
give a better picture of the consistency of performance, and cumulative five-year periods. 

The performance of those funds rated 3 stars or above is also compared relative to conventional 
funds. 

 GREEN    = OUTPERFORMS SECTOR AVERAGE

Fund 2013 - 
2014

2014 - 
2015

2015 - 
2016

2016 - 
2017

2017 - 
2018

2013 - 
2018

Aberdeen Responsible UK Equity 4.34% 3.39% -6.40% 22.39% 3.39% 27.77%

Castlefield BEST UK Opportunities 12.85% 5.55% -0.96% 8.97% 5.33% 35.41%

EdenTree Amity UK 14.31% 8.04% 1.59% 10.62% 3.13% 43.13%

F&C Responsible UK Equity Growth 12.63% 8.69% -1.54% 15.87% 6.77% 49.10%

Jupiter Responsible Income 13.91% 6.17% -6.41% 13.43% 1.52% 29.02%

Kames Capital Ethical Equity 20.54% 6.97% 0.98% 5.65% 3.31% 42.10%

Legal & General Ethical 15.70% 9.97% -2.32% 8.69% 1.11% 36.58%

Liontrust SF UK Growth 17.51% 9.79% -0.20% 17.67% 10.31% 65.05%

Liontrust UK Ethical 19.08% 9.59% -0.20% 15.00% 10.89% 66.07%

Premier Ethical 28.03% 7.51% 1.31% 12.99% 6.79% 68.26%

Royal London Sustainable Leaders 15.90% 12.81% -1.91% 17.22% 4.45% 57.02%

Standard Life UK Ethical 18.59% 2.29% 3.74% 13.33% 10.11% 57.03%

Threadneedle Ethical UK Equity    17.18% 2.89%  

UBS MSCI UK IMI Socially Responsible UCITS ETF   -1.53% 17.93% 0.73%  

IA UK All Companies 14.17% 5.76% -2.48% 18.13% 2.75% 42.92%

Average Ethical UK Equity Growth fund 16.12% 7.56% -1.07% 14.07% 4.31% 47.05%

Average 3 Star+ fund 16.97% 9.14% 0.40% 15.12% 6.81% 58.08%

Average outperformance of ethical fund 1.95% 1.80% 1.41% -4.06% 1.56% 4.13%

Average outperformance of 3 Star+ fund 2.80% 3.38% 2.88% -3.01% 4.06% 15.16%
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Taking an isolated period over the last 5 years, in all but one discrete calendar period ethical funds 
outperform the wider market. The effect is even more pronounced for funds with a 3D rating of 
3 stars or more. This evidence points to the fact that the funds that have generated high levels of 
impact also delivered relatively high financial returns.

Figure 5. Yearly financial performance of the average ethical UK equity funds compared to the 
wider IA UK All Companies sector
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Global Equity Growth

 GREEN    = OUTPERFORMS SECTOR AVERAGE

Fund 2013 - 
2014

2014 - 
2015

2015 - 
2016

2016 - 
2017

2017 - 
2018

2013 - 
2018

Aberdeen Ethical World -0.38% 9.50% -10.73% 31.11% 1.48% 29.56%

Baillie Gifford Positive Change     29.27%  

Davy Ethical Equity    24.53% 2.12%  

EdenTree Amity International 1.29% 10.87% -5.73% 27.65% 4.32% 40.98%

F&C Responsible Global Equity 5.03% 22.06% -1.88% 28.79% 4.61% 69.47%

Hermes Impact Opportunities Equity      

Impax Environmental Leaders Fund    32.12% 3.21%  

Impax Environmental Markets Fund 15.03% 4.50% 4.61% 29.95% 3.42% 69.02%

Janus Henderson Global Sustainable Equity Fund 16.04% 17.80% -4.08% 26.52% 7.46% 78.26%

Jupiter Ecology 12.25% 9.51% -1.49% 22.76% 2.55% 59.35%

Kames Global Sustainability Equity     5.03%

Liontrust SF Global Growth 8.44% 16.69% -2.34% 26.66% 6.92% 65.39%

Old Mutual Ethical 11.27% 9.25% 1.57% 27.61% -1.41% 55.35%

Pictet Global Environmental Opportunities 5.90% 16.53% 0.71% 30.14% 7.63% 74.08%

Sarasin Responsible Global Equity 4.69% 16.10% -5.43% 27.44% 4.27% 52.74%

Standard Life Global Equity Impact      

Stewart Investors Worldwide Sustainability 5.77% 15.26% 1.85% 29.36% 1.64% 63.25%

Triodos Sustainable Equity  21.41% -1.31% 20.25% 2.20%  

Triodos Sustainable Pioneer  13.32% -0.26% 15.07% 4.87%  

UBS ETF (LU) MSCI World Socially Responsible UCITS ETF 5.56% 18.09% -0.47% 30.39% 2.21% 65.34%

Vanguard SRI Global Stock 7.53% 18.37% -0.79% 31.25% 0.86% 67.16%

WHEB Sustainability 9.22% 18.65% -0.96% 25.54% 6.56% 71.70%

IA Global 7.30% 16.40% -2.75% 29.24% 2.86% 61.47%

Average Ethical Global Equity fund 7.69% 14.87% -1.67% 27.06% 4.68% 60.45%

Average 3 Star+ fund 10.40% 14.97% -0.54% 25.95% 5.90% 65.92%

Outperformance of average ethical global fund 0.39% -1.53% 1.08% -2.18% 1.82% -1.02%

Outperformance of average 3 Star+ Fund 3.10% -1.43% 2.21% -3.29% 3.04% 4.45%

UK retail impact investing review  |  June 2018



12

The picture is less clear for global equity funds, 
but overall, ethical funds have outperformed the 
sector in 3 of the last 5 discrete calendar years. 
Over the last 5 years, the total return of ethical 
funds is marginally below that of the whole 
sector, due to a few funds having significantly 
underperformed the index. However, the 
median ethical fund has outperformed the 
sector with 10 of 14 funds having achieved 
financial returns better than the sector average. 
Once again, there is a clear positive relationship 
between a higher 3D star rating and financial 
performance.

Figure 6. Yearly financial performance of the average ethical global equity funds compared to the 
wider IA Global sector

Ballie Gifford Positive Change Fund 
had a very strong opening year, 
generating financial returns well in 
excess of any of the other monitored 
funds. This is a good example of ‘new 
fund’ effect with the manager having 
the advantage of being able to start 
from a clean sheet. It should also be 
added that the fund is quite focussed 
with a relatively small number of 
holdings; nevertheless, this is an 
exceptional start. 
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2013–2014

 IA Global                 Average Ethical Global Equity funds

2013–2014 2013–2014 2013–2014 2013–2014 2013–2018
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Sterling Corporate Bonds

 GREEN    = OUTPERFORMS SECTOR AVERAGE

Fund 2013 - 
2014

2014 - 
2015

2015 - 
2016

2016 - 
2017

2017 - 
2018

2013 - 
2018

EdenTree Amity Sterling Bond 3.72% 7.84% -1.34% 7.00% 5.30% 24.34%

F&C Responsible Sterling Bond -0.08% 11.38% -1.05% 7.59% 0.59% 19.17%

Kames Capital Ethical Corporate Bond 0.36% 10.53% -0.08% 7.52% 0.45% 19.71%

Liontrust SF Corporate Bond 2.57% 11.06% -1.79% 12.34% 2.57% 29.24%

Rathbone Ethical Corporate Bond 5.09% 10.15% -1.32% 9.24% 4.61% 30.54%

Royal London Ethical Bond 2.42% 12.59% -0.42% 9.46% 3.09% 28.24%

Royal London Sustainable Managed Income 1.37% 12.28% -0.95% 9.39% 1.91% 25.69%

Sarasin Responsible Corporate Bond   0.41%

Standard Life Ethical Corporate Bond 2.33% 10.63% -2.04% 9.24% 1.10% 22.49%

Threadneedle UK Social Bond 11.99% 0.41% 8.33% 0.67%

IA Sterling Corporate Bond 1.30% 10.51% -1.19% 8.78% 1.67% 22.34%

Average Ethical Sterling Corporate Bond Fund 2.22% 10.94% -0.95% 8.90% 2.07% 24.93%

Average 3 Star+ Fund 2.35% 11.20% -0.75% 9.36% 1.77% 26.30%

Outperformance of average Ethical Bond Fund 0.92% 0.43% 0.24% 0.12% 0.40% 2.59%

Outperformance of average 3 Star+ Fund 1.05% 0.69% 0.44% 0.58% 0.10% 3.96%

The results for UK ethical corporate bond funds are even more encouraging, with the average 
ethical fund having outperformed the sector in each of the last 5 years. Again, the result is even 
more pronounced for funds with a 3D rating of 3 stars or more.
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Figure 7. Yearly financial performance of the average ethical Sterling Corporate Bond funds 
compared to the wider IA Sterling Corporate Bond sector

Data to 31 March 2018. Total return with net income re-invested. Source: Fundslibrary
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The global equity sector is perhaps the most important for the values-based investor, since it is 
a keystone of many portfolios. Gone are the days when global equities were considered to be a 
peripheral investment outside the mainstay of UK equities. With widespread recognition of the 
extra opportunities afforded by global markets, global equities are now a core investment.  This is 
particularly so in the impact investment arena, where many, if not most, of the best opportunities lie 
outside of the UK. 

A range of approaches is evident, including:

•  “Exclusion” – Exclusion of companies on ethical grounds

•  “ESG Leaders” – Leadership in Environmental, Social and Governance (ESG)

•  “Thematic” – A thematic focus on companies with a positive social or environmental impact 

•  “Mixed” – A mix of all the above approaches.

Over time, there has been a move from a predominantly negative (avoidance) approach to a more 
positively oriented focus on companies with a strong sustainability profile. Caution is required, 
however, as positive labels can gloss over significant ethical controversies and major differences in 
the positive impact of funds.

Sector spotlight – Global Equities
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Key facts regarding the global equity sector are as follows:

A shortlist is compiled by screening out:

1. Funds that have significant exposure to major ethical controversies, notably companies subject to 
widespread boycotts, oil and coal producers, weapons manufacturers, tobacco producers, miners 
and other companies that are associated with high levels of environmental or social controversy

2. Funds which have a very poor track record, or which remain very small on the basis that they are 
at high risk of failing to meet the financial objectives of investors

3. Funds that are likely to prove problematic to trade in widely used model portfolios. These include 
funds denominated in currencies other than sterling and funds with high minimum investment 
levels

4. Single theme funds as these are not diverse, and it would not be comparing like with like.

The resulting 18 funds which invest in more than one theme, have been analysed according to the 
3D Investing classification system to see which funds have the most positive impact. Funds have also 
been compared with the top 62% of the benchmark index – the MSCI World Index – to determine 
the relative impact with comparable unscreened funds (see Figure 8). 

The analysis is based on classifying each stock held by the funds according to its social impact:

Solutions Based – Core products and services that are of direct social or environmental 
benefit (clean energy, resource efficiency, clean air, water and forests, healthcare, education 
and learning, enabling infrastructure, low carbon transport, safety, sustainable food, social 
infrastructure and inclusive and ethical finance)

ESG Leader – Social and/or environmental practices that are amongst the best in its sector

Limited Impact – The core activity confers few clear social or environmental benefits

High Negative Impact – Stock that has a major negative impact (e.g. tobacco, mining, fossil 
fuel extraction, air transport, cement production, gambling and armaments - those subject 
to widespread boycott).

The overall positive impact is high with the average short-listed fund having a much higher positive 
impact than the MSCI World Index and without the exposure to controversial stocks (see Figure 8).

74
funds

2.59
average star rating

£29.39
BILLION 
assets under management
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Figure 8. Comparison of the average shortlisted fund and the MSCI World Index by social impact 
approach

Figure 9. Distribution of global equity funds by industry wide sector

It should be noted that the funds with a lower focus on social and environmental solutions tend to 
offer greater diversity which makes them worthy of consideration despite the lower impact. 

The sectoral distribution largely reflects the focus on environmental and social solutions (see Figure 
9). The environmentally orientated funds have a high weighting in industrials, which provide resource 
efficiency and environmental technology solutions. It can also be seen that the less tightly defined 
funds have significant weightings in banks and insurers and in consumer orientated stocks, whilst all 
have exposure to technology.

Average shortlisted fund*

MSCI World Index
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Solutions

Social 
Problems
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Limited Positive 
Impact

High Negative 
Impact Cash
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2%
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%
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%
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Other7+26+12+17+9+21+8D25.79%
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17.22%

21.19%

8.35%

6.90%8.34%
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*The screened shortlist of 18 funds with the most positive impact.
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Most of the funds don’t aim to track the benchmark index in terms of geographic allocation, but inevitably 
the allocation is dominated by the US, and to a lesser extent, Europe and the Far East. Stewart Investors 
Worldwide Sustainability Fund not only has some direct exposure to emerging markets, but also invests in 
developed market stocks with a focus on emerging markets. Wellington Global Impact and Standard Life 
Global Equity Impact also have a meaningful exposure to emerging markets.

The average ongoing charge is 0.94% which reflects the specialist nature of the funds and the lack of 
appropriate passive funds. These are not cheap funds, but neither are they exorbitantly expensive given the 
level of extra-financial research and reporting.

North America

Eurozone

Europe ex Euro

UK

Japan

Asia

Other49+21+5+8+8+6+3D48.71%
6.75%

17.95%

8.34%

8.70%

3.24%
6.30%

This document provides an overview of a defined universe of retail funds, which generate some level of 
impact and financial return and includes a substantial dataset across asset classes and types of investment 
product.

Worthstone is excited to report the continuing growth of the retail impact investment sector – evidenced in 
this report by the increasing funds under management in the sector and new fund launches (and entrance of 
more significant mainstream managers).  We believe this trend will only increase in the coming months and 
years.  Not only is more money being deployed in the impact sector but the impact from these funds is also 
improving. Recent fund launches by major players have seen new funds that are well structured to realise 
strong social and environmental impact, as well as target competitive financial returns.

Worthstone looks forward to delivering the next social impact investing report in the Autumn when we 
hope to report on further momentum in the market.  In the interim, if you are interested in expanding your 
knowledge of the sector or have an appetite to pursue positive social impact investing further then please 
contact us at Worthstone at the contact details below.

For more support in implementing an impact strategy for your clients or to build knowledge, competency 
and structured CPD in this area please visit www.worthstone.co.uk/adviser-competency-training/

Conclusion

Figure 10. Distribution of global equity funds by geographic allocation
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About Worthstone
Worthstone aims to bring impact investing to the UK mainstream. We help financial advisers enable 
their clients to generate more positive social impact from their investments. Impact is generated in every 
investment decision, either positive or negative. We charge advisers for our services to avoid the risk of any 
conflict of interest. We aim to be the go-to place for a broad spectrum of financial planners and wealth 
managers, who seek to offer impact investment advice to their clients. We are a hub of specialist expertise 
that provides outsourced resource and practical tools, to enable firms to offer a solution to intelligent capital 
holders for whom seeking alignment between their investments and their values has become a paramount 
consideration.

Some of the building blocks we use to help advisers offer this area of advice to clients include:

• A database displaying key decision-making criteria, standardised for all the impact investment funds for 
sale to UK retail investors and other retail social investments (e.g. SITR funds)

• Independent analysis provided in summary fund documents displaying key impact information on a 
shortlist of the highest impact funds (based on a critical assessment of outcomes)

• Social Investment Academy, the leading and influential forum for financial advisers, wealth managers 
investment providers and key market participants interested in the development of the retail market for 
social impact investment

• Adviser Competency Training for social investment manual including multi-choice test, a learning tool 
accredited by the CISI for 18 hours of Structured CPD.

For more information visit our website at www.worthstone.co.uk.

About 3D Investing
3D Investing is a distinctive investment approach that seeks to maximise the social impact of a portfolio, 
whilst minimising exposure to ethical controversies and delivering on financial expectations. In short, the 
philosophy is “do good, avoid harm and make money”.

The aim is to help investors, advisors and managers to identify and manage investments to achieve these 
aims. It is also to demonstrate the social impact of investments in a transparent and systematic manner so 
that investors can see exactly how well their social aims are being delivered.

3D Investing is an evidence-based approach that analyses the constituent holdings of each and every 
investment, so that investors can be confident that their money is being used in a way that really does make 
a positive difference whilst meeting their financial needs. The evidence-based approach means that, not only 
can investors be assured of successful financial outcomes, but they can be equally confident in maximising 
the social impact of their portfolio. 

Every fund registered for sale in the UK that has some form of ethical, sustainability or environmental, 
social and governance (ESG) mandate has been analysed and this analysis forms the basis of this review. 
We attribute a star rating to each fund as a short-hand for identifying the ‘best’ funds according to the 
3D Investing criteria. The best funds in each sector form the basis of the 3D Portfolio, a shortlist of funds 
approved for use in managed portfolios that truly “do good, avoid harm and make money”.

For more information on 3D Investing visit www.3dinvesting.com.

Appendix
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