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Important information
The information and opinions expressed and contained in this document are 
proprietary to Worthstone Limited and are not intended to represent investment 
advice or a recommendation to buy or sell any product.

This document is for the information of professional financial advisers only and 
should not be used as part of the advice process or in any other way with any retail 
investors. It is provided for information purposes only.
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Introduction
Worthstone is very excited to release its first ever UK Retail Impact Investing 
Review. The review is the result of a new collaboration between Worthstone and 
3D Investing (see appendix for more details) which brings together market leading 
expertise in the UK social and impact investing sector for the benefit of Worthstone 
partners and subscribers.

Impact Investing has been gaining momentum in the UK and overseas for the last 
few years. It introduces a third dimension into investment analysis – assessing 
the societal and environmental impact of an investment alongside analysing risk 
and return. There is an impact dimension to every investment decision we (or our 
clients) make but traditionally we haven’t been able to quantify or understand what 
this means for mainstream investments. Impact investing is looking to allocate 
investment capital into companies or funds that seek to generate a positive impact 
– as well as positive financial returns and an appropriate risk profile.

We see the expansion of our coverage into impact investing as a natural 
progression from social investment – it widens the scope of the investment 
universe and provides greater choice in constructing diversified investment 
portfolios with a positive impact focus. We believe this is an important step in 
bringing impact awareness to the mainstream and bringing the impact dimension 
into every investment conversation.

This review shows that there is a sizeable universe of funds available to UK retail 
investors that are targeting positive impact – across asset classes and impact 
category. The review illustrates how impact focus can vary across funds which are 
often marketed under similar banners – illustrating the need for adviser research 
and thorough product due diligence to understand the underlying specifics of each 
fund in the impact universe.

The review also illustrates that investors do not have to trade off between realising 
positive impact and achieving competitive market rate returns. Investors have the 
opportunity to hold diversified multi asset portfolios, achieve competitive returns 
and positive impact through their investments. We believe such a proposition is 
compelling to many UK retail investors evidenced by various research reports that 
confirm high interest levels in impact investing likely to lead to increased growth 
over time.

We hope that you are as excited about this development as we are. We believe this 
has the potential to change the investment landscape for the benefit of investors 
and society and look forward to working with you on this journey.
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What is the impact universe?
From an adviser’s perspective, when discussing the universe of funds available to a client who 
seeks to achieve some form of positive impact with some or all of their wealth, it is helpful to use 
the following graphic as a frame of reference. This presents the various impact categories on a 
continuum and uses familiar terms with descriptors of the identifying characteristics which typically 
differentiate these strategies. The funds which map onto this range, between the book-ends of 
‘financial only’ and ‘impact only’ (charity and philanthropy), we refer to as ‘impact investment’ funds.

Advisers have a requirement to consider the ‘whole of market’ and then demonstrate how 
they refine the choice to a recommendation that meets a client’s objectives. Worthstone will be 
providing tools and solutions that enable advisers to do this within the impact universe. Worthstone 
is looking to provide information in the context of the whole impact market (referring to the impact 
spectrum as outlined above) and then provide useful analysis on opportunities within the spectrum 
to assist selection to meet investor objectives. The next section of this review provides information 
to assist in this process.

Our objective is to help facilitate this requirement in line with 3D Investing and Worthstone’s wish to 
promote the deployment of greater investment capital into the impact investment sector through 
the retail investment community. As a means to help realise this, 3D and Worthstone are proposing 
to work as partners in developing a proposition that analyses suitable retail impact investment 
funds and opportunities (utilising the existing 3D methodology) and provide independent analysis 
on such opportunities to retail financial advisers through the Worthstone adviser platform. 
Worthstone will also look to list 3D model portfolios on its impact investment proposition. The 
partnership will provide Worthstone Partner firms with access to independent product reviews and 
market reports on a wider range of impact investment opportunities.

Delivering competitive financial returns

Financial-only Responsible Sustainable Impact Impact only

Mitigating Environmental, Social and Governance risks

Focusing on measurable high-impact solutions 

Competitive financial returns

Below market financial returns

Limited or 
no regard for 
environmental, 
social or 
governance 
practices

Mitigate risky 
environmental, 
social and 
governance 
practices in order 
to protect value

Adopt progressive 
environmental, 
social and 
governance 
practices that may 
enhance value 

Address societal 
challenges 
that generate 
competitive 
financial returns 
for investors

Address societal 
challenge(s) 
which may 
generate a 
below market 
financial return 
for investors

Address societal 
challenges that 
require a below 
market financial 
return for 
investors

Address societal 
challenge(s) that 
cannot generate 
a financial return 
for investors

Pursuing Environmental, Social and Governance opportunities*

* This integration of sustainable practices across an organisation’s core business may also be termed Corporate Social Responsibility (CSR), 
although many organisations have a separate (often philanthropic) CSR ‘carve-out’ that is distinct from their approach to sustainability

Matching client objectives in an unfamiliar universe
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There are now 201 funds which map onto the impact spectrum. A fund qualifies under our 
assessment by meeting each of the following criteria:

1. Some form of sustainable/ethical mandate exists within the fund

2. It is registered for sale in the UK (not including Life and Pensions and offshore funds)

3. It is available to retail investors

These total over £87 billion in assets under management, still a relatively small proportion of the 
whole market but a meaningful amount nevertheless. In addition to mapping across the spectrum 
these funds have been categorised based on the following methodologies:

Exclusion or Negative Screening  
– avoiding companies on the basis of pre-determined ethical criteria

ESG Leaders  
– environmental, social and governance management within their sector

Thematic  
– focus on investment in environmental or social themes.

Mixed  
– mix of the above approaches (i.e. Exclusion, ESG Leaders, Thematic and Mixed) 

Figure 1:  Impact market by category (as percentage of total number of funds)

33+11+15+41F41%

15%

11%

33%

ESG

Exclusion

Mixed 

Thematic
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Investors seeking impact don’t have to compromise on coverage 
when constructing multi asset portfolios

It is important to note that analysis of the impact investment market shows that one of the 
fundamental components of portfolio construction can be achieved. In conversations with advisers 
when discussing how impact investment can be included as an option, a frequently raised 
requirement of advisers is the ability to have the potential to construct a well diversified portfolio.

This is summed up well by the following quote from David Burridge, a financial planner at 
Paradigm Norton Financial Planning Ltd.:

“…the portfolio we put in place, which I think needs: 
To be able to mirror our asset allocation pretty closely, if not perfectly. 
Must contain equity, bond and property investments. (Unless the main objective is purely 
impact return, but I can’t imagine for their whole portfolio a client is likely to be willing to 
give up the huge diversification benefits of including bonds and property).”

As can be seen from Figure 2 below impact investment funds are represented across the main 
asset classes offering the potential to provide an impact investment portfolio and maintain the 
benefits of diversification with the potential to mirror their traditional asset allocation model.  

Most of the funds are invested in equity, but there are a significant number of fixed interest, 
property and infrastructure funds, as well as mixed asset funds (see Figure 2).

Most of the infrastructure funds are very specific types of fund and therefore it is appropriate to 
consider them separately to the non-infrastructure funds. 

3D Investing had developed a star rating system which is explained in the next section. It is worth 
noting when reviewing the average score for the infrastructure funds this is significantly higher 
because they are specifically targeted at investments in environmental and social solutions. 

                                                2.37                                                 3.64
               Average Star Rating for                                            Average Star Rating for 
             non-infrastructure funds                                 Infrastructure and Real Estate funds

This overview of the impact market confirms a fundamental building block is in place for 
the market to breach the mainstream as it is now possible to build a multi-asset portfolio 
using funds which have a positive impact dimension.

Equity

Fixed Income

Mixed Asset

Infrastructure  

(Social & Environmental)

Others69+9+8+13+1F69%

9%

8%

13%
1%

Figure 2:  Impact market by asset class (as percentage of total number of funds)
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Worthstone is partnering with 3D Investing which has developed the “3D Star Ratings” that are 
intended to facilitate an intuitive and consistent process to identify a shortlist of funds that make 
a positive social impact, avoid ethical controversies and deliver decent financial returns. The 44 
funds listed under the Performance Review on page 16 are those that have been shortlisted 
(the Worthstone shortlisted funds) based on their leadership in their sector. Subscribers to the 
Worthstone impact investment portal will shortly be able to access standardised fund profiles 
providing decision useful information on each of the highest rated funds. Given that the ratings are 
designed to be demanding, it should be noted that a three-star rating is far from average and in 
fact means the fund is likely to be amongst the best in its sector. A five-star rating is reserved for the 
very best funds and is an aspirational standard. In summary, the star ratings mean the following:

The fund is a real pioneer in the industry. It has delivered financial 
returns in line with expectations, excellent levels of transparency, a high 
social impact and is not exposed to ethically controversial companies. 

The fund carries a high level of conviction for the same reasons as five 
star funds, but with a relative weakness in impact, transparency, or 
sustainability management.

The fund is positively rated where the advantages outweigh the 
disadvantages, and where the fund might be considered for inclusion 
in the 3D Portfolio.

The fund may be worth considering, but there are significant 
weaknesses in terms of financial track record, social impact or 
avoidance of ethical controversy.

The fund is negatively rated because of major concerns over its 
financial track record or stock selection that fundamentally undermines 
confidence in the fund.

Worthstone has worked in conjunction with 3D Investing to produce Worthstone Impact Profiles on 
the leading rated funds in the sector. The Worthstone shortlisted funds are highlighted in the later 
‘Performance Review’ section. The funds are listed by fund sector to enable easy identification of the 
most suitable funds in each asset class. The full ranking of funds assessed by 3D Investing will soon 
be available to Worthstone subscribers via the impact investment portal at www.worthstone.co.uk 
where a total of 201 funds will be made available to view.

How the 3D rating works
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Rating upgrades

3D Investing will look to review the impact funds on a six monthly basis and will refresh the funds 
ratings at this time. Examples of recent rating upgrades include:

The Henderson Global Care Growth Fund has been upgraded to a four-star rating, as the fund 
manager released a paper justifying each holding in the portfolio and the commitment of the fund 
manager to demonstrating impact is much clearer.  

The Quilter Cheviot Climate Assets Fund was previously downgraded because of a lack of 
confidence in the application of their sustainability strategy arising from the inclusion of Rio Tinto, a 
mining company, in their portfolio. It now appears that this was a mistake in their report and accounts 
and they never actually held the company! It has therefore been restored to a four-star rating.

Having conducted detailed analysis of the Columbia Threadneedle Ethical UK Equity Fund, it 
was upgraded to a four-star rating as it has the highest proportion in solutions to social and 
environmental challenges of any UK equity fund and it’s clear that the fund manager is personally 
committed to this fund.

Assura takes top honours in the form of a five-star ranking by virtue of its much improved financial 
performance providing a greater degree of confidence in its ability to deliver the expected returns, 
and its social impact reporting.

The infrastructure fund, International Public Partnerships PLC (INPP), goes from a three- to a four-
star rating as the proportion of the fund in projects that are of direct environmental or social benefit 
merits the upgrade. 

Rating downgrades

In the normal course of events, downgrades would not be anticipated unless there is a 
fundamental change in policy at the fund or confidence is lost in a fund’s ability to deliver financial 
returns in line with expectations. Most of the downgrades over this period have been due to a 
normalisation process rather than fundamental changes in the funds.
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The following have been downgraded 
from four stars to three stars:

iShares Global Water UCITS ETF  
– no ESG policy and some exposure to 
ethical controversies

Liontrust Sustainable Future (SF)  
Absolute Growth Fund  
– limited exposure to ethical controversies 
and average impact and performance 
ratings.

The following have been downgraded 
from three stars to two stars:

Royal London Sustainable Managed 
Growth Trust  
– significant exposure to ethical 
controversies and limited impact

Royal London Sustainable Diversified 
Trust  
– significant exposure to ethical 
controversies and limited impact.
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New funds

Eight funds have been added to the universe of funds assessed.

Civitas Social Housing PLC is a new real estate fund that was launched to invest in social housing 
assets, whilst fund manager Sarasin launched Sarasin Responsible Corporate Bond fund in 
December of 2016 on the back of a successful existing mandate. This fund was launched based on 
a proven strategy, run over more than 5 years for an existing mandate and has a higher focus on 
solutions than most other bond funds and as a result makes it on to the portfolio selection.

Phaunos Timber Fund is a fund that has been around for some time but was very poorly managed 
for many years. The current managers seem to be turning this around so has been added as a 
specialist fund. 

Just over a year ago, Jupiter soft launched a multi asset fund called the Jupiter Global Ecology 
Diversified fund, seeding the fund from existing funds. Analysis shows this to be more thematically 
driven than their competitors and the rating reflects this. 

The SQN Asset Finance Income Fund invests in business-essential, revenue-producing (or cost-
saving) equipment, leasing this equipment to companies to provide an income for the fund. The 
fund currently has significant exposure to solar manufacturing equipment and anaerobic digestion 
facilities.

Triodos has run the Triodos Microfinance Fund for some time but it has only just been added to 
the fund universe. This is because, strictly speaking, it’s not a retail fund as it’s only available for 
experienced investors with £10,000 or more to invest. It is included now as it is one of the very few 
ways of investing in microfinance via a listed and tradable fund.

Finally, thematic investor, RobecoSAM has launched two specialist funds in the form of the 
RobecoSAM Sustainable Healthy Living and RobecoSAM Global Gender Equality Impact Equities 
funds. However, these funds are not sufficiently focused on positive solutions to make it on to the 
shortlist.

UK retail impact investing review
June 2017
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Other changes

Liontrust has bought Alliance Trust Investments with the investment team moving across to 
Liontrust. At this stage, there is no indication of any major changes beyond renaming the funds, but 
once the transfer has gone through a future meeting with the fund management team will clarify 
whether there are changes or not.

One of the objectives of the Star Rating is to encourage improvements over time in the way 
funds are run and impact is reported. 3D Investing has pioneered the rating of UK retail impact 
investments in a methodical and accessible way, to the extent that a number of companies 
have contacted 3D Investing to see how they can improve their star rating. We are continuing to 
witness progress in these areas and more companies now publish descriptions of the holdings 
and the reasons for holding them, something that 3D Investing has championed for some time. 
The infrastructure funds detail all of their holdings, whilst Impax, Triodos, WHEB, Columbia 
Threadneedle (for their UK Social Bond Fund) and now Henderson (for their Global Care Growth 
Fund) describe their holdings.

For clients who have an objective to generate a positive impact with some or all of their investments, 
it is important to advisers that funds prove their positive impact and most of the five-star funds do just 
that, but progress toward all funds demonstrating their positive impact is slow. Only WHEB, Columbia 
Threadneedle, Impax, Foresight and Assura actually document their impact in a measured and 
consistent way, so there’s plenty of scope for improvement amongst the other funds.

For further information on the 3D rating process please email info@worthstone.co.uk for a copy 
of the methodology paper.

Types of fund

Emerging Market  
Equity

Single Theme/  
Specialist Funds

Real Estate

Infrastructure

Mixed asset

Fixed Interest

UK Equity

European Equity

Global Equity

UK retail impact investing review
June 2017
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Fixed Interest
Most fixed interest funds invest the majority of their assets in financials and real estate, with limited 
positive impact. The shortlisted funds outlined here demonstrate a more thematic approach, or in 
the case of the Rathbone Ethical Bond Fund, have more rigorous exclusion criteria coupled with an 
important allocation to charity bonds with a high social impact.

Fund Structure Summary Star Rating

Columbia Threadneedle 
UK Social Bond

OEIC/Unit 
Trust

Some themes evident as well as a best of sector approach  

AXA WF Planet Bonds SICAV Similar to the SF UK Growth fund but avoids animal testing  

Sarasin Responsible 
Corporate Bond

OEIC/Unit 
Trust

A UK corporate bond fund with a clear thematic approach  

Rathbone Ethical 
Corporate Bond

OEIC/Unit 
Trust

A UK corporate bond fund with rigorous exclusion criteria 
and a small amount in charity bonds  

UK Equity
Like the fixed interest funds, most UK equity funds have a low proportion of the total assets 
allocated to positive solutions. The selected funds have a relatively high proportion invested in 
positive solutions, combined with a good level of exclusion screens and ESG management.

Fund Structure Summary Star Rating

Columbia Threadneedle 
Ethical UK Equity

OEIC/Unit 
Trust

A leader amongst UK equity funds by virtue of its higher 
impact  

Liontrust SF UK Growth OEIC/Unit 
Trust

Some themes evident as well as a best of sector 
approach  

Liontrust UK Ethical OEIC/Unit 
Trust

Similar to the SF UK Growth fund but avoids animal 
testing  

Henderson Global Care 
UK Income

OEIC/Unit 
Trust

An equity income fund with a better than average 
impact  

European Equity
There are few funds focused on European equities for the UK investor. Those chosen have a 
relatively high proportion in positive solutions.

Fund Structure Summary Star Rating

Liontrust SF European 
Growth

OEIC/Unit 
Trust

A leader amongst European equity funds  

Mirova Europe 
Environmental Equity SICAV A European fund with a strong environmental focus  
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Global Equity

This sector offers the most choice and the shortlisted funds are thematically driven with a clear 
focus on solutions to social and environmental challenges. This is complemented by funds that 
exhibit less of a thematic approach but provide a wider exposure to large cap companies and can 
demonstrate excellence in ESG management.

Fund Structure Summary Star Rating

Impax Environmental 
Markets PLC

Investment 
Trust

A specialist, small & mid cap global environmental 
solutions fund  

Triodos Sustainable 
Pioneer SICAV

A thematic fund investing in multiple social & 
environmental themes  

WHEB Sustainability OEIC/Unit 
Trust

A thematic equity fund investing in sustainability 
themes with excellent impact reporting  

Liontrust SF Absolute 
Growth

OEIC/Unit 
Trust

A growth fund with freedom to invest without 
reference to asset allocation benchmarks  

Henderson Global Care 
Growth

OEIC/Unit 
Trust

A multi thematic global equity fund with a good track 
record

Impax Environmental 
Leaders

OEIC/Unit 
Trust

A global equity fund combining thematic 
environmental investment with a best of sector 
approach

Jupiter Ecology OEIC/Unit 
Trust

A pioneer in environmental investing in the UK

Old Mutual Ethical OEIC/Unit 
Trust

A global equity fund that invests in solutions to 
environmental challenges

Pictet Global 
Environmental 
Opportunities

SICAV
A global equity fund investing in environmental 
solutions

Triodos Sustainable 
Equity SICAV

A global equity fund investing in large cap stocks with 
a ‘best of sector’ approach

Vontobel Clean 
Technology SICAV A global equity fund investing in environmental themes

Liontrust SF Global 
Growth

OEIC/Unit 
Trust

A global equity fund which balances thematic 
investment with an ESG approach

Jupiter Green Investment 
PLC

Investment 
Trust

A closed ended fund investing in environmental 
themes

Stewart Investors 
Worldwide Sustainability

OEIC/Unit 
Trust

Invests in developed and emerging markets with a 
focus on revenues from emerging markets
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Emerging Market Equity
A more pragmatic approach needs to be taken to gain exposure to emerging markets. Although one 
thematically driven fund is included, the others are all run on a sustainability mandate by Stewart 
Investors, with corporate governance being the most important factor. These funds all have a 
relatively good level of avoidance of controversies when compared with other funds in the sector.

Fund Structure Summary Star Rating

Impax Asian 
Environmental Markets

OEIC/Unit 
Trust

An Asia Pacific fund investing in companies for whom 
environmental technology is important  

Pacific Assets Trust Investment 
Trust

A closed ended fund managed by Stewart Investors on a 
sustainability mandate  

Stewart Investors Asia 
Pacific Sustainability

OEIC/Unit 
Trust

A soft closed fund with a very good track record and 
strong ESG management  

Stewart Investors 
Global Emerging 
Markets Sustainability

OEIC/Unit 
Trust

A soft closed fund with a very good track record and 
strong ESG management  

Single Theme/ Specialist Funds
A number of funds have been identified that focus on specific industries that have a strong 
rationale in terms of social or environmental impact. These include water, agriculture, healthcare, 
timber, clean energy and P2P funds.

Fund Structure Summary Star Rating

iShares Global Water 
UCITS ETF A fund investing in water companies  

iShares US Medical 
Devices ETF

A fund investing in medical equipment manufacturers in 
the US  

JSS Sustainable Water SICAV A water fund with a sustainability overlay  

Pictet Water SICAV A water fund with a sustainability overlay

RobecoSAM 
Sustainable Water SICAV A water fund with a sustainability overlay

iShares Global Clean 
Energy UCITS ETF A fund investing in renewable energy

Phaunos Timber Investment 
Trust

A timber fund with strong certification

SQN Asset Finance 
Income

Investment 
Trust

A closed ended fund investing in large assets and 
leasing them to companies as an alternative to bank 
finance. This fund has considerable exposure to solar 
and anaerobic digestion assets

Funding Circle SME 
Income 

Investment 
Trust

A closed ended fund investing in P2P loans that provide an 
alternative to bank finance  
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Real Estate

The focus is on special purpose property that confers a social benefit. This includes medical 
property, student accommodation, social housing and care homes. More general commercial 
property funds that demonstrate the highest stands of ESG have also been shortlisted.

Fund Structure Summary Star Rating

Assura REIT
A closed ended real estate fund investing in UK 
healthcare property  

Civitas Social Housing 
PLC REIT

A closed ended fund investing in UK social housing 
assets  

British Land REIT
A REIT investing in office and retail property with very 
strong ESG management  

Empiric Student Property 
PLC REIT Invests in purpose built student accommodation  

GCP Student Living REIT
Invests in purpose built student accommodation in 
London

Legal & General UK 
Property

OEIC/Unit 
Trust

An open-ended fund investing in UK commercial 
property with very strong ESG management

MedicX Investment 
Trust

Invests in purpose built medical property

Primary Healthcare 
Properties REIT A REIT investing in purpose built medical property

Sarasin Sustainable 
Global Real Estate Equity

OEIC/Unit 
Trust

An open-ended fund investing in global property shares 
with good ESG management

Target Healthcare REIT A closed ended fund investing in UK care homes
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Infrastructure
Infrastructure plays a key role in 3D portfolios, delivering clear social and environmental benefits in 
the provision of schools, hospitals, law courts, libraries, railways, clean energy and energy efficiency. 
These funds tend to be closed ended companies with attractive yields underpinned by predictable, 
long-term revenue streams.

Fund Structure Summary Star Rating

Foresight Solar Investment 
Trust

A closed end fund investing solely in ground mounted 
solar assets  

Bluefield Solar Income Investment 
Trust

A closed ended fund investing in solar assets  

Brookfield Renewable 
Power

Investment 
Trust

A Canadian income fund investing in run-of-river hydro 
and some wind  

Greencoat UK Wind Investment 
Trust

A closed ended fund investing in operational UK 
wind farms

Hannon Armstrong 
Sustainable 
Infrastructure

Investment 
Trust

A US infrastructure fund investing in environmental 
efficiency assets

International Public 
Partnerships PLC

Investment 
Trust

A closed ended fund investing in social 
infrastructure

John Laing 
Environmental Assets

Investment 
Trust

A closed ended fund investing in environmental 
infrastructure

NextEnergy Solar Investment 
Trust

A closed ended fund investing in solar assets

The Renewable 
Infrastructure Group

Investment 
Trust

A closed ended fund investing in operational wind 
farms

HICL Investment 
Trust

A closed ended diverse social infrastructure fund  
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Mixed Asset

Mixed asset funds tend to be most suitable for investors wanting a single solution in one fund. 
The funds selected tend to be a simple combination of fixed interest securities and equities with 
the exception of the Quilter Cheviot Climate Assets Fund that also includes infrastructure and 
other types of asset. Some of the funds include government debt which largely funds education, 
pensions and the health service, but also uses a minority for defence.

Fund Structure Summary Star Rating

Jupiter Global Ecology 
Diversified SICAV

A mixed asset fund with clear positive criteria for both 
bonds and equities  

Quilter Cheviot Climate 
Assets

OEIC/Unit 
Trust

A mixed asset fund with the majority in global equities 
that invests in companies providing solutions to climate 
change issues

 

Liontrust SF Managed OEIC/Unit 
Trust

A mixed asset fund with a 20% allocation to fixed interest 
and the remainder in equities

Liontrust SF Cautious 
Managed

OEIC/Unit 
Trust

A mixed asset fund with a 60% allocation to global 
equities that benefits from good ESG management

Liontrust SF Defensive 
Managed

OEIC/Unit 
Trust

A mixed asset fund with a 45% allocation to global 
equities that benefits from good ESG management
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Performance review
The tables below look to provide historic performance data across the different impact fund 
categories and also show performance to benchmark. As is the case in any sector, performance 
varies across asset managers but crucially it demonstrates that competitive market rate returns have 
been realisable with impact funds.

UK Equity

   Key:
               Outperform sector average  /  Included in 3D portfolio  /               No ranking due to <5-year track record

Fund 2012– 
2013

2013– 
2014

2014– 
2015

2015– 
2016

2016– 
2017

2012– 
2017 Rank

Aberdeen Responsible UK Equity 17.75% 4.34% 3.39% -6.40% 22.39% 47.08% 15

EdenTree Amity UK 20.57% 13.44% 7.20% 0.72% 9.80% 64.12% 10

F&C Responsible UK Equity Growth 19.90% 12.63% 8.69% -1.54% 15.87% 70.36% 7

Henderson Global Care UK Income 21.65% 15.74% 13.87% -0.12% 9.28% 77.63% 6

Jupiter Responsible Income 20.83% 14.05% 6.14% -6.40% 13.50% 56.68% 13

Kames Capital Ethical Equity 22.05% 20.54% 6.97% 0.98% 5.65% 69.47% 8

Legal & General Ethical Trust 19.94% 15.70% 9.97% -2.32% 8.69% 64.52% 9

Liontrust SF UK Growth 17.82% 18.00% 10.29% 0.24% 18.15% 85.43% 2

Liontrust UK Ethical 18.29% 19.08% 9.59% -0.20% 15.00% 81.83% 3

Premier Ethical 22.81% 28.03% 7.51% 1.31% 12.99% 99.51% 1

Royal London Sustainable Leaders Trust 20.28% 15.90% 12.81% -1.91% 17.22% 80.28% 4

Royal London UK Ethical Equity 20.44% 7.75% -8.83% 15.56%

Scottish Widows Environmental Investor 20.67% 12.90% 6.01% -4.62% 14.12% 60.20% 12

Scottish Widows Ethical 14.80% 12.53% 4.36% -5.03% 15.23% 49.83% 14

Standard Life Investments UK Ethical 23.25% 18.59% 2.29% 3.74% 13.33% 80.11% 5

Threadneedle Ethical UK Equity     14.88%  

IA UK All Companies 16.83% 13.87% 5.73% -3.35% 18.07% 62.21% 11

Average ethical UK equity fund 20.04% 16.13% 7.79% -2.03% 13.85% 70.50%

Average outperformance of ethical fund 3.21% 2.26% 2.06% 1.32% -4.22% 8.29%

Average performance of 3D Investing 
shortlisted funds in the UK Equity sector

19.25% 17.61% 11.25% -0.03% 14.33% 81.63%

Average outperformance of 3D Investing 
shortlisted funds in the UK Equity sector

2.42% 3.74% 5.52% 3.32% -3.74% 19.42%
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Global growth

   Key:

               Outperform sector average  /  Included in 3D portfolio  /               No ranking due to <5-year track record

Fund 2012– 
2013

2013– 
2014

2014– 
2015

2015– 
2016

2016– 
2017

2012– 
2017 Rank

Aberdeen Ethical World Equity 13.86% -0.38% 9.50% -10.73% 31.11% 46.79% 14

EdenTree Amity International 19.97% 0.52% 9.95% -6.45% 26.67% 56.02% 12

F&C Responsible Global Equity 14.69% 5.03% 22.06% -1.88% 28.79% 83.84% 6

Stewart Investors Worldwide Sustainability 5.77% 15.26% 1.85% 29.36%

Halifax Ethical 19.36% 7.93% 16.71% -9.93% 31.93% 77.34% 9

Henderson Global Care Growth 13.78% 16.12% 17.94% -4.08% 26.76% 89.68% 4

Impax Environmental Leaders   32.24%  

Impax Environmental Markets 11.63% 15.03% 4.50% 4.61% 29.95% 86.60% 5

Jupiter Ecology 13.45% 12.40% 9.53% -1.42% 22.79% 71.69% 10

Liontrust SF Global Growth 16.83% 8.81% 17.25% -1.94% 27.11% 83.29% 7

Old Mutual Global Investors Ethical 19.97% 11.27% 9.25% 1.57% 27.61% 91.18% 3

Pictet Global Environmental Opportunities 17.95% 5.98% 16.54% 0.71% 30.14% 91.95% 2

Sarasin Responsible Global Equity 15.46% 12.39% 11.74% -8.51% 12.42% 50.57% 13

UBS Global Sustainable 11.18% 16.84% 7.93% -12.19% 17.39% 46.42% 15

Vanguard SRI Global Stock 17.55% 7.72% 18.57% -0.92% 31.25% 94.70% 1

WHEB Sustainability 13.34% 8.50% 17.88% -1.60% 24.73% 79.20% 8

IA Global 14.40% 6.43% 14.35% -2.71% 26.29% 71.46% 11

Average ethical global equity fund 15.64% 8.93% 13.64% -3.39% 26.89% 74.95%

Outperformance of average ethical 
global fund

1.24% 2.50% -0.71% -0.68% 0.60% 3.49%

Average performance of 3D Investing 
shortlisted funds in the Global Growth 
sector

15.28% 10.49% 13.52% -0.04% 27.85% 84.80%

Average outperformance of 3D Investing 
shortlisted funds in the Global Growth 
sector

0.88% 4.06% -0.83% 2.67% 1.56% 13.34%
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UK Corporate Bonds

   Key:

               Outperform sector average  /  Included in 3D portfolio  /               No ranking due to <5-year track record

Fund 2012– 
2013

2013– 
2014

2014– 
2015

2015– 
2016

2016– 
2017

2012– 
2017 Rank

EdenTree Amity Sterling Bond 12.48% 3.03% 7.12% -1.96% 6.46% 30.68% 8

F&C Responsible Sterling Bond 11.12% -0.08% 11.38% -1.05% 7.59% 32.76% 7

Kames Capital Ethical Corporate Bond 11.47% 0.36% 10.52% -0.08% 7.52% 33.52% 6

Liontrust SF Corporate Bond 12.48% 2.57% 11.06% -1.79% 12.34% 42.96% 1

Rathbone Ethical Bond 12.56% 5.09% 10.15% -1.32% 9.24% 42.53% 2

Royal London Ethical Bond 13.46% 2.06% 12.07% -0.84% 8.97% 41.72% 3

Royal London Sustainable Managed 
Income

1.37% 12.28% -0.95% 9.39%

Standard Life Investments Ethical 
Corporate Bond

11.30% 2.33% 10.63% -2.04% 9.24% 36.48% 4

Threadneedle UK Social Bond 11.99% 0.41% 8.33%

IA Sterling Corporate Bond 10.76% 0.98% 10.81% -0.95% 8.78% 34.73% 5

Average Ethical Sterling Corporate Bond 
Fund

12.12% 2.09% 10.80% -1.07% 8.79% 37.24%  

Outperformance of average Ethical Bond 
Fund

1.36% 1.11% -0.01% -0.12% 0.01% 2.51%  

Average performance of 3D Investing 
shortlisted funds in the UK corporate 
bonds sector

12.51% 3.56% 10.08% -1.17% 9.09% 38.72%

Average outperformance of 3D Investing 
shortlisted funds in the UK corporate 
bonds sector

1.75% 2.58% -0.73% -0.22% 0.31% 3.99%

Performance review data source: www.fundslibrary.co.uk. Performance figures show total return with no initial charge 
and net income reinvested, except for Offshore funds which show gross income reinvested. Cumulative and Discrete 
performance figures are calculated to 31 March 2017.



19UK retail impact investing review
June 2017

Sector spotlight – UK Equity

The first ethical fund in the UK was a UK equity fund and the sector remains an important part of 
the impact investing universe. Twenty-two funds in the UK equity sector have been assessed with 
assets under management totalling £3.8 billion. Most of the funds tend to be run on a traditional 
ethical basis with negative exclusion screens. This means that most of the funds invest relatively 
little in solutions to social and environmental challenges with a few notable exceptions. Three funds 
are run on an indexed basis, whilst six have an income mandate.

Overall, the sector does not score highly on the 3D rating, due to the relatively low level of 
investment in solutions to social and environmental challenges and also, the level of ethical 
compromise evident in the funds. The average star rating is less than two which reflects the focus 
on limited exclusion criteria.

Fund Structure Summary Star Rating

Aberdeen Responsible 
UK Equity

OEIC/Unit 
Trust

A very limited exclusion screen is applied and this is a 
fund to avoid  

BMO F&C Responsible 
UK Equity Growth

OEIC/Unit 
Trust

This was the first ethical fund in the UK but has 
exposure to fossil fuels and there are now better funds  

BMO F&C Responsible 
UK Income

OEIC/Unit 
Trust

This fund also invests a portion in corporate bonds to 
help meet the income mandate  

Castlefield BEST Income OEIC/Unit 
Trust

This fund was designed for charities and generates 
income, with a limited ESG research capacity.  

Columbia Threadneedle 
Ethical UK Equity

OEIC/Unit 
Trust

A leader amongst UK equity funds by virtue of its 
higher impact

EdenTree Amity UK OEIC/Unit 
Trust

This is one of the original ethical funds and just fails 
to make it on to the shortlist by virtue of the lack of 
positive impact

Family Charities Ethical OEIC/Unit 
Trust

This fund mirrors the FTSE4Good 50 Index and has 
considerable exposure to ethically controversial 
companies

Henderson Global Care 
UK Income

OEIC/Unit 
Trust

An equity income fund with a better than average 
impact

Jupiter Responsible 
Income

OEIC/Unit 
Trust

This fund does not share the positive focus of 
the Ecology Fund and makes significant ethical 
compromises

Kames Capital Ethical 
Equity

OEIC/Unit 
Trust

This is a long-standing ethical fund which has a 
predominantly negative screen that is light on 
environmental issues

L&G Ethical OEIC/Unit 
Trust

The fund operates like an index tracking fund and 
makes many ethical compromises

(Table continued on next page)
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Fund Structure Summary Star Rating

Liontrust SF UK Growth OEIC/Unit 
Trust

Some themes evident as well as a best of sector 
approach

Liontrust UK Ethical OEIC/Unit 
Trust

Similar to the SF UK Growth fund but avoids animal 
testing

Premier Ethical OEIC/Unit 
Trust

Stock selection raises significant ethical concerns

Royal London 
Sustainable Leaders

OEIC/Unit 
Trust

This fund has some merit but other funds have a 
higher positive impact

Royal London UK Equity 
Ethical

OEIC/Unit 
Trust

The fund contains stocks that raise significant ethical 
concerns

Scottish Widows 
Environmental

OEIC/Unit 
Trust

The content fails to live up to the name of the fund

Scottish Widows Ethical OEIC/Unit 
Trust

This is an ethical fund with little to recommend it

Standard Life UK Ethical OEIC/Unit 
Trust

This fund has some merit but has little positive impact

Troy Trojan Ethical 
Income

OEIC/Unit 
Trust

This is an income fund employing exclusion criteria 
with very little positive impact

UBS MSCI UK IMI 
Socially Responsible 
UCITS ETF

ETF This tracking fund has significant exposure to mining 
and oil and other stocks raising ethical concerns

Unicorn UK Ethical 
Income

OEIC/Unit 
Trust

This is an income fund employing exclusion criteria 
with very little positive impact

3D Investing has built an in depth breakdown of exposures held within the funds to understand the 
actual impact profile and also raise awareness of potential ethical or sustainable sensitivities. The 
Worthstone/3D product listing will look to include the list of potential sensitivities on its website so 
that advisers can check this with their client’s impact and ethical profile. Each client is likely to have 
their own ethical profile and strength of opinion as to what areas their investment portfolio has 
exposure to.  

Worthstone believes that the best way to assist advisers in this process is to provide full 
transparency on areas of potential concern. This will provide advisers with the means to tailor 
investments according to each individual’s concerns and profile. Our impact funds listing will 
enable advisers to do this via a thorough and transparent process. 
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Of the funds within the UK equity sector, most have exposure to banks and other financial 
companies that have no meaningful restrictions on lending in terms of the sectors to which 
they lend. With only a few exceptions, the funds allow investment in healthcare companies that 
test products on animals, although the better funds only invest in companies that have a policy 
of reducing, replacing and refinement. Many of the funds hold potentially controversial stocks 
including mining, oil and gas.  
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Aberdeen Responsible UK Equity

Castlefield BEST Income

Columbia Threadneedle UK Ethical Equity

EdenTree Amity UK Equity

F&C Responsible UK Equity

F&C Responsible UK Income

Family Charities Ethical

FTSE100

Henderson Global Care UK Income

Jupiter Responsible

Kames Ethical Equity

Legal & General Ethical

Liontrust SF UK Growth

Liontrust UK Ethical

Premier Ethical

Royal London Sustainable Leaders

Royal London UK Ethical Equity

Scottish Widows Environmental Investor

Scottish Widows Ethical

Standard Life UK Ethical Equity

Troy Trojan Ethical Income

UBS MSCI UK IMI Socially Responsible

Unicorn Ethical Income



Each stock held by the funds is classified as follows in order to determine which funds have the most 
positive impact overall:

Limited Positive Impact  
– core activity of the company confers few clear social or environmental benefits

ESG Leaders  
– social and/or environmental practices of the company are amongst the best in its sector

Solutions Based  
– core products and services of the company are of direct social or environmental benefit.

Solutions include clean energy, resource efficiency, clean air and water, healthcare, education, public 
transport, safety, sustainable food and agriculture, social housing and inclusive finance. These are 
cross referenced with the United Nations’ Sustainable Development Goals.

SOLUTION SUSTAINABLE DEVELOPMENT GOAL

Clean Energy

Education & Learning

Environmental Services

Healthcare

Inclusive & Ethical Finance

Low Carbon Transport

Natural Capital (Clean Air, Water & Forests)

Resource Efficiency

Safety

Social Infrastructure  
(e.g. schools, hospitals, social housing)

Sustainable Food

The shortlisted funds have also been compared with the FTSE100 Index from an impact perspective. 
It’s interesting to see that nearly all the funds have a higher percentage in solutions to social and 
environmental challenges than the FTSE100, which also contains a high percentage in stocks that 
3D Investing considers to be unsustainable (although perhaps concerning that some ‘ethical’ funds 
have a lower impact rating than the FTSE100). The shortlisted funds lead the table along with a 
few other funds. The latter don’t exhibit the same quality of management of Environmental, Social 
and Governance issues, and in some cases include ethically controversial stocks that undermine 
confidence in the fund.
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Shortlisted funds include the Columbia Threadneedle Ethical UK Equity, Henderson Global Care UK 
Income, Liontrust SF UK Growth and Liontrust UK Ethical funds, all of which demonstrate a higher 
than average focus on positive solutions and avoid the most contentious ethical areas, which in the 
case of the Liontrust UK Ethical Fund, includes animal testing. The Liontrust team has a particularly 
good internal research team and adopts a thematic approach. The fund manager of the Columbia 
Threadneedle Ethical UK Equity Fund is personally committed to the principles of the fund and the 
stock selection is indicative of the desire to make a positive difference. The Henderson Fund may be 
considered for those investors seeking income given its income mandate and yield.

Next steps

This document provides an overview of a defined universe of retail funds which generate some level 
of impact and financial return. This includes a substantial dataset across asset classes and types of 
investment product.

For more support in implementing an impact strategy for your clients or to build knowledge, 
competency and structured CPD in this area please visit our website.

Columbia Threadneedle UK Ethical Equity
Henderson Global Care UK Income

Royal London UK Ethical Equity
Alliance Trust SF UK Growth

Castlefield BEST Income
EdenTree Amity UK Equity

Jupiter Responsible
Royal London Sustainable Leaders

Aberdeen Responsible UK Equity
Alliance Trust UK Ethical

Scottish Widows Environmental Investor
F&C Responsible UK Equity

Scottish Widows Ethical
UBS MSCI UK IMI Socially Responsible

F&C Responsible UK Income
Premier Ethical

Troy Trojan Ethical income
Family Charities Ethical
Legal & General Ethical

Kames Ethical Equity
FTSE100

Standard Life UK Ethical Equity
Unicorn Ethical Income
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APPENDIX 

About Worthstone

Worthstone aims to bring impact investing to the UK mainstream. We help financial advisers enable 
their clients to generate more positive social impact from their investments. Impact is generated in 
every investment decision, either positive or negative. We charge advisers for our services to avoid 
the risk of any conflict of interest. We aim to be the go-to place for a broad spectrum of financial 
planners and wealth managers, who seek to offer impact investment advice to their clients. We are 
a hub of specialist expertise that provides outsourced resource and practical tools, to enable firms to 
offer a solution to intelligent capital holders for whom seeking alignment between their investments 
and their values has become a paramount consideration. 

Some of the building blocks we use to help advisers offer this area of advice to clients include:

A database displaying key decision making criteria, standardised for all the impact investment funds 
for sale to UK retail investors and other retail social investments (e.g. SITR funds)  

Independent analysis provided in summary fund documents displaying key impact information on a 
shortlist of the highest impact funds (based on a critical assessment of outcomes)

Social Investment Academy, the leading and influential forum for financial advisers, wealth managers 
investment providers and key market participants interested in the development of the retail market 
for social impact investment

Adviser Competency Training for social investment manual including multi-choice test, a learning tool 
accredited by the CISI for 18 hours of Structured CPD.

For more information visit our website at www.worthstone.co.uk 

About 3D Investing

3D investing is a distinctive investment approach that seeks 
to maximise the social impact of a portfolio, whilst minimising 
exposure to ethical controversies and delivering on financial 
expectations. In short, our mantra is “do good, avoid harm and 
make money”.

Our aim is to help investors, advisors and managers to identify 
and manage investments to achieve these aims. We also aim to 
demonstrate the social impact of investments in a transparent 
and systematic manner so that investors can see exactly how well 
their social aims are being delivered.

3D Investing is an evidence based approach that analyses the constituent holdings of each and every 
investment, so that investors can be confident that their money is being used in a way that really does 
make a positive difference whilst meeting their financial needs. The evidence-based approach means 
that, not only can investors be assured of successful financial outcomes, but they can be equally 
confident in maximising the social impact of their portfolio.  

www.worthstone.co.uk
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We have analysed every fund registered for sale in the UK that has some form of ethical, sustainability 
or Environmental, Social and Governance (ESG) mandate and this analysis forms the basis of this 
review. We attribute a star rating to each fund as a short-hand for identifying the ‘best’ funds 
according to the 3D Investing criteria. The best funds in each sector form the basis of the 3D Portfolio, 
a shortlist of funds approved for use in managed portfolios that truly “do good, avoid harm and make 
money”.

For more information on 3D Investing visit www.3dinvesting.com

We asked three managers of funds which have a 3D Investing 
5 Star rating to give us further insight into how the assets are 
managed.

The company’s funds focus 
on investing in environmental 
markets and resource 
efficiency across energy, 
water, waste, and food and 
agriculture. 5 Star Fund, Impax 
Environmental Markets plc, 
recently passed its fifteenth 
anniversary, with net assets 
of some £460 million. The 
fund manager, Jon Forster 
comments on what makes the 
funds distinctive and what the 
future might hold for Impax.

Triodos is an ethical bank and 
runs two impact investment 
funds for UK investors. The 
fund manager combines 
a positive sustainability 
strategy with ESG analysis 
and company engagement. 
We asked them to tell us a bit 
more about the process and 
practical application of their 
policies.

WHEB is wholly focused on 
sustainability issues and has 
pioneered impact reporting 
for listed funds in the UK.  In 
an interview with Seb Beloe, 
we asked how they’ve tackled 
the problems involved with 
impact reporting and what 
benefits for all stakeholders 
might accrue

https://www.worthstone.co.uk/?p=4222
https://www.worthstone.co.uk/?p=4356
https://www.worthstone.co.uk/?p=4226
www.3dinvesting.com
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